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Implemented Initiatives to Reduce Supply Chain Emissions
Related to the Production and Procurement of Domestic
Rice, in Collaboration with Rice Producers.

Skylark Holdings Co., Ltd. (hereinafter "the Company"), in collaboration with Kanematsu
Corporation (hereinafter "Kanematsu"), Rise Michinoku Hanbai Co., Ltd. (hereinafter "Rise
Michinoku"), and Green Carbon, Inc. (hereinafter "Green Carbon"), has procured domestic
rice produced at the fields of the Company’s suppliers, Hanamaki My Brand Study group and
Agricultural Producers' Cooperative Corporation Kizuna (hereinafter "the Producers"),

together with the associated environmental value, as part of its initiatives based on the

Sustainability Policy.

This initiative is based on the concept of "carbon insetting," in which greenhouse gas (GHG)
emissions reduced or removed within a supply chain are accounted for within that same supply
chain.



In this project, the mid-drying period was extended at the Producers' fields based on the J-
Credit methodology AG-005, "Extending the mid-drying period in paddy rice cultivation." Green
Carbon generated J-Credits from the GHG emissions reduced through this process and
invalidated them for the Company. Furthermore, the Company procured the domestic rice

produced by the Producers, with traceability ensured by Kanematsu and Rise Michinoku.

This initiative contributes to the reduction of Scope 3 emissions for the Company and all other

businesses involved in this supply chain.
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This initiative represents one of the pioneering examples within the agriculture and food
industry. Moving forward, the four companies and the Producers will further strengthen their
relationship of trust while promoting and expanding the establishment of a sustainable

production and procurement system for domestic rice.

Furthermore, the Company and Kanematsu will strengthen their partnership based on the
concept of "carbon insetting," extending beyond this specific supply chain. We aim to promote
consideration for the global environment and climate change countermeasures, as well as to
establish sustainable raw material production and procurement systems that encompass

factors such as biodiversity, thereby contributing to the realization of a sustainable society.

@ Our Group's Initiatives

Under the supervision of the Board of Directors, the Company has established the
"Sustainability Committee" as the decision-making body for sustainability-related initiatives.
Through this committee, we have continuously implemented sustainability measures,

including the formulation of company-wide policies and goals, the monitoring of materiality,



and the establishment and maintenance of operational frameworks.

In August 2024, to promote the transition to carbon neutrality and a "nature positive" state
within the agriculture and food value chain, we joined the "Carbon Insetting Consortium." We
aim to build initiatives to reduce GHG emissions within our own value chain, targeting not only

direct emissions (Scope 1 and Scope 2) but also indirect emissions (Scope 3).

In May 2025, the Company became the first in the Japanese restaurant industry to obtain SBT
FLAG validation for its near-term targets. These targets include FLAG emissions, which cover
greenhouse gases generated from land use and the production processes of raw materials
such as agricultural and livestock products.

Click below link to see examples of our initiatives
https://corp.skylark.co.jp/Portals/O/images/news/press release/2025/250502 SBT FLAG .pdf
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